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This report examines the economic impact of foundation giving in Arizona with comparison between
subregions within the state. These subregions include the Phoenix Metropolitan Area, Tucson
Metropolitan Area, and Rest of Arizona as defined in Figure 1.

Figure 1: Regions of Arizona - Percentage of Giving Across the State and Amount of Giving Per Capita
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There were an estimated 1,178 foundations in Arizona with assets of about $9 billion, about 5% of the
assets held by foundations in the Southwest region of the US (southwest.candid.org/dashboard/). The
number of foundations was down slightly from prior years, but assets remained steady. As a proportion of
assets, giving from the prior year was down at about 6% of assets in 2021 vs 9% of assets in the prior year.
Some of that is reflected in additional giving during the pandemic. Arizona Foundations allocate 54% of
their grants within the state, which is in line with the regional average of 55% remaining in the home state.
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Table 1: Distribution of Giving Across the State

Population

Estimated Giving

% of Giving Per Capita

Tucson Metro Area 1,057,597 14% $ 320,108,799 29% $ 303
Rest of Arizona 1,358,069 18% $ 87,231,688 8% $ 64
Arizona 7,431,344 100% $1,101,046,088 100% $ 148

Source: US Census 2023; Estimates based on sample of Candid Grants Data 2022

Arizona has a population of 7,431,344, the second most populous state in the region accounting for 13% of
the regional total of 55 million. The Phoenix Metro area (Maricopa and Pinel County) has over 5 million
residents, which is 67% of the state's population. Phoenix metro nonprofits receive about 63% of giving
amounting to $138 per capita (See Table 1). The Tucson metro area has per capita giving at a little over
$300 per person about twice the state average. Regarding the rest of the state with a little over $50 million
in donations, there is per capita giving at just $64 per person outside of the two metro areas.
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Arizona Foundations in the southwest distribute their grants across numerous services areas and
industries. Health and Education related grants (includes higher education, K-12, and pre-k) are the most
common granting area accounting for about 44% (22% each) of the total dollars granted. Human service is
the next most common area accounting for 17% of the total dollars granted (See Figure 2).

Figure 2: Proportion of Grants Distributed by Giving Priority - Arizona
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Impact

Economic impact is determined by estimating the flow of funds through regional nonprofits and then
calculating indirect and induced effects that are influenced by regional economies. In Arizona, a typical
grant accounts for only .12% of a nonprofits annual budget. Nonprofit grant recipients rely on a variety of
sources of funds to operate their organizations and provide valuable services to the community. On
average, Arizona nonprofits allocate over 82% of their budget to program related expenses and just under
15% to management and administration (See Table 2). With an estimated $1.1 billion in direct giving to
nonprofits, Philanthropic Foundations in Arizona generate an additional $1.5 billion in indirect and induced
economic impact, amounting to $2.6 billion impact in the region (See Figure 3).

Figure 3: Overall Impact of Giving by Foundations in Arizona
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Fundraising Expense Management
to Total Expense Expense to Total

Ratio

Arizona 0.12% 82.41% 2.93%

Expense Ratio

14.64%

In other words, for every $1 invested an additional $1.44 is generated for the regional economy
(See Figure 4). This is some of the biggest financial returns compared to the regional average of
$1.27 gained for every dollar invested. These returns are not evenly distributed across the state.
Philanthropic investments in the Phoenix Metro area see a return of $1.77 for every dollar
invested. The Tucson area returns amount to $0.73 for every dollar invested.

Figure 4: Return on Investment Across the State of Arizona
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Employment and Jobs

Through direct, indirect, and induced impact connected to philanthropic giving, a total of 15,351 jobs were
created within the state of Arizona (See Figure 5). Seventy-six percent of the jobs created in the state were

within the Phoenix metropolitan area.

Figure 5: Economic Impact for Employment in Arizona
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Conclusion

The giving of philanthropic foundations culminated in over $2.6 billion in total economic impact across the
state. Overall, philanthropic foundations gave $148 per resident of Arizona. Most grants made by
foundations remain within the state (55%). Philanthropic foundations support a substantial number of jobs
across the region, with over 15,000 jobs supported by grantmaking. The distribution of economic impact is
not evenly distributed across the state. This is due to a variety of reasons including the size of the local
population, the number of foundations investing, and the amount of giving by foundations. The average
nonprofit recipient across the region invests 82% of their total funds into their program services. While
there is some variation across subregions and giving priorities most of the money is spent on programs
achieving both social and economic benefits.

Notes and Methods

To determine the economic impact of philanthropic giving it was necessary to estimate the total value of
grants received by organizations within Arizona. This estimate was calculated by determining an average
grant amount (based on a sample of over 200 Arizona nonprofit organizations) and multiplying times the
total number of grants received in the state. For Arizona, we estimated that nonprofits in the region
received $1.1 billion in direct giving from Philanthropic Foundations (See Table 1). This estimate is higher
than reported by Candid, but it reflects a reasonable approximation of grant dollars flowing into Arizona
nonprofits, because funds come from multiples sources not all of which are accounted with foundation tax
returns (i.e., public charities) and these estimates are based on grants received during the 2022 tax year as
opposed to 2021, which is the latest year available from Candid.
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