Texas Nonprofit Sector:
Key Findings
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o 'The vast majority of these organizations have limited or no
significant assets.

e Median revenue for nonprofits filing tax return data is just
over $90,000 annually.

o 'There are significant regional differences in that the Austin
area reports the highest number of nonprofits per capita
and the south part of the state reports the lowest per capita
ratio.

o Roughly 40% of nonprofits operated at a net deficit during
2010.

There are 97,807 tax-exempt nonprofit organizations in Texas. Most tax-exempt organizations are 501¢(3) public charities
(such as churches, social service organizations, and many health-care entities), which account for 72.8% of the entire number of

nonprofit organizations in the state (over 70,000 entities).

The vast majority of tax-exempt organizations (60%) hold no assets (see Figure 1). Another 17% have assets of less than

$100,000. Just under 10% of tax-exempt organizations have assets of $1 million or more.
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Figure 1 Asscts of Tax Exempt Organizations in Texas
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There were 28,281 tax-exempt 501¢(3) organizations that filed a tax return in 2010. Just over a quarter (26.4%) of
these organizations arc classified as human service organizations, which include a whole range of social service,
vouth development type organizations (sce Figurc 4). Thesc organizations hold about 10% of the total asscts in
the sector. There are over 5,000 {oundatons in the state, and they hold over $30 billion in assets (about 18% of

total assets). . Almost 20% of the organizations are classified as educational organizations.

Figure 2 Number of Nonprofits Established in Texas: 1940-2010
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Figure 3 Number of nooprofits per 10,000 residents
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Overall, there are 38.9 n(,mpmﬁt organizations for every
10,000 residents in Texas, This is below the national
average of 50 nonprofits per 10,000 residents. T'exas
ranks 46th out of 50 states and the District of Colum-
bia. More than 50% of nonprofit organizations are op-
crated in two major mctropolitan arcas, Dallas/Fort
Worth and Houston. Austin area reports the highest

number of tax-exempt organizations per capita, with

Figure 4 Major Types of 501{c)3 Nonprofits

over 33.9 organizations per every 10,000 resi-
dents. The South Region reports the lowest
number of organizations per capita, with just over

23 organizations per 10,000 residents.

Over 40% of nonprofit organizations reported
operating a deficit during 2010 (see Figure 5).
Of the arganizations that operate at a net surplus,
about a third have surpluses of 10% or less of
total revenue, while just over 40% have surpluses

over 239 of total revenue,

Figure 5 Number of Organizations Operating in

a Deficit or Surplus
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Nonprofit Management Program

Bush School of Government & Public Service
Texas A&M University

4220 TAMU, College Station, TX 77843-4220
bushschoolnonprofit@tamu.edu
http://bush.tamu.edu/certificate/cnpm/
1.866.988.BUSH (2874) or 979.862.7810

The Program in Nonprofit Management develops leaders for the nonprofit sector, contributes to understanding nonprofit

organizations and their role in society, and supports the practice of effective management.

GRADUATE LEVEL EDUCATION = PROFESSIONAL DEVELOPMENT WORKSHOPS AND CONFERENCES + CUTTING EDGE RESEARCH
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