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ï Petro-nationalism, hoarding v. sharing, SWFs
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ï Kazakhstan/Central Asia
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ï Realist/Mercantilist: China as a Realist Actor
ï Liberal/Institutionalist
ï Realist and InstitutionalistOverlap

6. Conclusions
ï China by 2030: realist, institutionalist, or both?
ï What to look for
ï What this means for the U.S.



Project Outline

Å Will the next twenty years witness a transfer of power from the Euro-Atlantic 

sphere of influence to the East Asian sphere?

Å Setting the Stage

ï /ƘƛƴŀΩǎ ƴŜŜŘ ŦƻǊ ŜƴŜǊƎȅ

ï Iƻǿ ǘƘƛǎ ƴŜŜŘ ŦƻǊ ŜƴŜǊƎȅ ǿƛƭƭ ŀŦŦŜŎǘ /ƘƛƴŀΩǎ ǊŜƭŀǘƛƻƴǎ ǿƛǘƘ ǘƘŜ aΦ9Φ

Å Institutionalist vs. Realist Trends

ï Indicators

ï Intentions

Å Potential Game-Changers

Å Most Likely Outcomes

Å Implications for U.S. Policy



Grand Strategic Assumptions

ÅResearch Question: Out to 2030, what 
strategies will China pursue to attain energy-
security?

ÅPrimary Assumptions:
ïThere is an on-going power shift from the Euro-

Atlantic sphere to the East Asian sphere.

ïhƛƭ ŀƴŘ bŀǘǳǊŀƭ Dŀǎ ŀǊŜ ŎǊƛǘƛŎŀƭ 9ŀǎǘ !ǎƛŀΩǎ 
economic rise.

ïIn order to capitalize upon this shift China will 
need to attain energy security. 



Petro-Nationalism: 
-Does it work?
-Does it pay?



Hoarding or Sharing

Geography and Oil Transportation
Access to Oil



Sovereign Wealth Funds

SWFs and Drilling
SWFs and international finance



China and East Asia today

Å China expected to become the second 
largest economy in the world by years end

Å/Ƙƛƴŀ ƛǎ !{9!bΩǎ оrd largest trading 
partner

Å FTA created between China and ASEAN

Å ASEAN increasingly concerned about 
/ƘƛƴŀΩǎ ŜŎƻƴƻƳƛŎ Ŏƭƻǳǘ

Å/ƘƛƴŀΩǎ ŜŎƻƴƻƳȅ ǎǘƛƭƭ ŜȄǇƻǊǘ ŘǊƛǾŜƴ
- Attempting to create a larger domestic 
market



/ƘƛƴŀΩǎ ŘŜƳŀƴŘ ƛƴŎǊŜŀǎŜ ōŜǘǿŜŜƴ 
2006 - 2020

ÅCoal: 7,400%

ÅCopper: 600%

ÅIron Ore: 380%

ÅWood: 330%

ÅSoy: 80%

ÅManganese: 30%

ÅResult:  China will need access to overseas 
markets in meet this demand







Coal and China

ÅChina is a net-importer of coal

Å5ƛǎǊǳǇǘƛƴƎ /ƘƛƴŀΩǎ Ŏƻŀƭǎ ǎǳǇǇƭȅ ǿƛƭƭ ƘŀǾŜ 
severe effects for its economy

ÅChina may take aggressive measures to 
guarantee its supply of coal 

ÅChina demand for coal may lead it to use 
άƘŀǊŘ ǇƻǿŜǊέ ǘƻ ǎŜŎǳǊŜ ƛǘǎ ƴŜŜŘǎ



Mike R. Middle East

Energy Projections to 2030



Energy Patterns to 2030

ÅAssumptions:
ïDemand for Fossil Fuels (Oil, LNG, Coal) continues to rise 

through 2030 (i.e. no substantial alt. energy 
breakthrough).

ïThe increase in global energy demand over the next 20 
years will be driven primarily by Asian, non-OECD countries 
(China, India, ASEAN) and to a lesser extent, SK and Japan.

ïThese nations will increasingly rely on energy imports to 
meet growing demand.

ï¢ƘŜ aƛŘŘƭŜ 9ŀǎǘ ǿƛƭƭ ŎƻƴǘƛƴǳŜ ǘƻ ōŜ ǘƘŜ ǿƻǊƭŘΩǎ ƪŜȅ 
supplier of liquid fuels causing Asia to seek closer relations.
Åhighest proven reserves



Projecting Global Energy Consumption
Å Global consumption of energy will 

increase by 44% from 85 million bpd in 
2006 to 107 million bpd in 2030. EIA 2009

Å Non-OECD countries will see a 73% 
increase in energy consumption while 
OECD countries will only see a 15% 
increase by 2030.  EIA 2009

Å China and India, which accounted for 
мл҈ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ŜƴŜǊƎȅ ŎƻƴǎǳƳǇǘƛƻƴ 
in 1990, saw their shares rise to 19% in 
2006 and are projected to account for 
ну҈ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ǘƻǘŀƭ ōȅ нлолΦ  EIA 2009 

Å In comparison, the US accounted for 
21% of global energy consumption in 
2006 and the percentage will fall to 17% 
in 2030.  EIA 2009

Å Projected growth in Chinese energy 
demand through 2030 is highest in 
world.
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/ƘƛƴŀΩǎ bŜŜŘ ŦƻǊ 9ƴŜǊƎȅ

Å IEA estimates China will account for 39% of 
increase in global consumption of energy 
through to 2030.  Oil demand will rise from 
7.7 million bpd in 2008 to 16.3 million bpd 
in 2030. IEA 2009

Å Chinese demand for natural gas will 
increase 5.2% annually through 2030, 
rising from 2.6 trillion cubic ft in 2010 to 
6.8 trillion cubic ft in 2030. IEA 2009

Å Global Industrial energy use will grow from 
175 quadrillion btu in 2006 to 245.6 
quadrillion btu in 2030. China alone 
accounts for 35% of this increase. EIA 2009

Å To meet demand, China will increasingly 
become import dependent.
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Middle East Energy Supply
Å Global oil production will rise from 83.1 

mb/d in 2008 to 103 mb/d in 2030.  Most 
of the projected increase comes from OPEC 
members who hold the bulk of proven oil 
ǊŜǎŜǊǾŜǎΦ  ht9/Ω{ ǎƘŀǊŜ ƻŦ ǿƻǊƭŘ ƻƛƭ 
production increases from 44% to 52% in 
2030.  IEA 2009 pg. 86.

Å Current global liquid reserves are 
estimated to be about 1,342 billion barrels, 
with 56% located in the Middle East.  75% 
ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ƴŀǘǳǊŀƭ Ǝŀǎ ǊŜǎŜǊǾŜǎ ŜȄƛǎǘ ƛƴ 
the Middle East and Eurasia (Russia, Iran, 
and Qatar hold 57%).  EIA 2009 Pg, 31.

Å Only energy producers in the Middle East 
and Central Asia have enough capacity to 
ƳŜŜǘ /ƘƛƴŀΩǎ ƛƴŎǊŜŀǎŜ ƛƴ ŘŜƳŀƴŘΦ 
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China and Saudi Arabia
Å {ŀǳŘƛ !Ǌŀōƛŀ ǿƛƭƭ ǊŜƳŀƛƴ ǘƘŜ ǿƻǊƭŘΩǎ ƭŀǊƎŜǎǘ 

producer of oil, boosting output from 9.2 
mb/d in 2008 to 12 mb/d in 2030. IEA 2009 pg. 86.

Å Saudi oil exports to China topped 1 
million bpd in January 2010, surpassing 
the US for the first time.

Å Saudi Arabia accounts for 20.5% of 
China oil imports.





Chinese/Middle East Energy Deals
Date Country PRC Company Description

1997 Iraq CNPC 22 year production-sharingagreement. $1.3 billion, suspended by Iraq War

1998 Egypt CNPC Joint investmentagreement with 2 Egyptian companies

2001 Iran Sinopec $150 million deal to design and build oil terminal at Neka, modernize refineries at Rey and Tabris; CROS project

2004 Saudi Arabia Sinopec $ 300 milliongas exploration and production agreement w/ Saudi Aramco

2004 Egypt Petrochina Petroleuminvestment agreement

2004 Iran Sinopec MOU topurchase 10 million tons LNG a year, over 25 years, for lead role in Yadavaran development; $2 billion contract for 
1st phase signed December 2007

2004 Saudi Arabia (Fujian) Sinopec $3.5 billion agreement to upgrade and triple capacity at Quanzhou refinery, jointventure with Saudi Aramco and 
ExxonMobil

2006 SaudiArabia (Hainan) Government Agreement to setup 10 million cubic-meter oil storage facility

2007 Iran CNOOC Agreement on upstreamand downstream development of North Pars LNG field

2008 Qatar Petrochina 25 year deal with Qatargas to import 3 million tons of LNG annually

2008 Qatar CNOOC Agreementto import 2 million tons of LNG per year

2008 Iraq CNPC $3 billion, 22 year renegotiationof 1997 deal to develop al-Ahdadfield in exchange for Iraqidebt cancellation

2009 Kuwait Sinopec $140 million contractto supply oil rigs to Kuwait Oil Company, Kuwait aiming to export 500,000 bpd to China by 2015

2009 Kuwait (Guangdong) Sinopec Constructionof $9billion petrochemical and refining plant in Guangdong (joint with Kuwait Petroleum and Royal Dutch 
Shell)

2009 Saudi Arabia CNPC Contractsǘƻ .Dt !Ǌŀōƛŀ όƧƻƛƴǘ ǾŜƴǘǳǊŜ ōŜǘǿŜŜƴ {ŀǳŘƛ !ǊŀōƛŀΩǎ RafidGroup and CNPC) to gather geophysical data on Manifa
oilfield and Red Sea gas deposits

2009 Qatar CNOOC Ϸ млл Ƴƛƭƭƛƻƴ ŜȄǇƭƻǊŀǘƛƻƴ ŘŜŀƭ ŦƻǊ vŀǘŀǊΩǎ .ƭƻŎƪ ./

2009 UAE/ADNOC CNPC $218 million contract toBaoji Oilfield, joint petrochemical projects

2010 Qatar CNOOC/Petrochina Agreementto boost 2008 deals so each company imports 5 million tons annually

2010 Iraq Petrochina 20 year joint development agreementfor Halfaya oilfield with Total, Petronas, South Oil.  CNPC will hold 37.5% stake.



Sources

Å Alterman, Jon and John Garver.  The Vital Triangle: China, The United States, and the Middle East, Center 
for Strategic and International Studies 2008.

Å Carlisle, TamsinΦ ά/Ƙƛƴŀ !ǿŀǊŘŜŘ CƛǊǎǘ !ōǳ 5Ƙŀōƛ hƛƭ wƛƎ 5ŜŀƭΣέ The National September 24 2009. 
http:// www.thenational.ae/apps/pbcs.dll/article?AID=/20090924/BUSINESS/709249968/1005.

Å ά/Ƙƛƴŀ hǾŜǊǘŀƪŜǎ ¦{ ŀǎ .ƛƎƎŜǎǘ !ǊŀƳŎƻ /ǳǎǘƻƳŜǊΣέ China Daily, January 30 2010. 
http://www.chinadaily.com.cn/bizchina/2010-01/30/content_9401650.htm.

Å DƻƻŘŜΣ 9ǊƛŎŀ ŀƴŘ wƛȅŀŘƘ aƻƘŀƳƳŜŘΦ άLǊŀǉ {ƛƎƴǎ hƛƭ 5Ŝŀƭ ²ƛǘƘ /Ƙƛƴŀ ²ƻǊǘƘ ¦Ǉ ǘƻ Ϸо .ƛƭƭƛƻƴΣέ New York 
Times, August 28 2008. http://www.nytimes.com/2008/08/29/world/middleeast/29iraq.html?_r=1.

Å Graham-IŀǊǊƛǎƻƴΣ 9ƳƳŀΦ άvŀǘŀǊΣ {ƘŜƭƭ !ƎǊŜŜ CƛǊǎǘ [bD {ŀƭŜǎ ǘƻ /ƘƛƴŀΣέ Reuters, April 10 2008. 
http://www.reuters.com/article/idUSSP5043520080410.

Å άLƴǘŜǊƴŀǘƛƻƴŀƭ 9ƴŜǊƎȅ hǳǘƭƻƻƪ нллфΣέ Energy Information Administration, Office of Integrated Analysis and 
Forecasting, US Department of Energy, May 2009. 

Å άLǊŀǉ CƛƴŀƭƛȊŜǎ 5Ŝŀƭ ǿƛǘƘ /ƘƛƴŜǎŜ-ƭŜŘ /ƻƴǎƻǊǘƛǳƳ ŦƻǊ IŀƭŦŀȅŀ hƛƭ CƛŜƭŘΣέ !ǎǎƻŎƛŀǘŜŘ tǊŜǎǎΣ a{b./Σ WŀƴǳŀǊȅ 
21 2010. http://www.msnbc.msn.com/id/35096388.

Å Simpfendorfer, Ben. The New Silk Road, New York Palgrave Macmillan. 2009.
Å ά{ƛƴƻǇŜŎΣ Yǳǿŀƛǘ tŜǘǊƻƭŜǳƳ wŜǇƻǊǘŜŘƭȅ ǘƻ tŀǊǘƴŜǊ hb /Ƙƛƴŀ wŜŦƛƴŜǊȅΣέ Marketwatch, May 10, 2009. 

http://www.marketwatch.com/story/sinopec-kuwait-petroleum-reportedly-to-partner-on-china-refinery.
Å ά²ƻǊƭŘ 9ƴŜǊƎȅ hǳǘƭƻƻƪ нллфΣέ International Energy Agency, 2009.
Å ά²ƻǊƭŘ 9ƴŜǊƎȅ hǳǘƭƻƻƪ нллуΣέ International Energy Agency, 2008.
Å ά²ƻǊƭŘ 9ƴŜǊƎȅ hǳǘƭƻƻƪ нллтΥ /Ƙƛƴŀ ŀƴŘ LƴŘƛŀ LƴǎƛƎƘǘǎέ International Energy Agency, 2007.
Å άvŀǘŀǊ 5ƛǾŜǊǘǎ [bD CǊƻƳ ¦{ ǘƻ /ƘƛƴŀΣέ MaktoobBusiness October 27 2009. 

http://business.maktoob.com/20090000388918/Qatar_diverts_LNG_from_U_S_to_China/Article.htm.



Kazakhstan (Central Asia) - China

Charles Coats



Chinese investment in Central Asia

US $
billions

Source: East Asia Policy, OCT-DEC 2009



Chinese Bilateral Investment/Projects

Involved Countries Projects Year

China-Kazakhstan ÅOil pipeline(Atasu-Alashankou)
ÅGas pipeline
ÅChina offers $10bln loan

ÅWill complete in 2011
ÅCompleted in 2009
ÅFor future oil supply

China-Turkmenistan ÅGas pipeline
ÅGas field near Amu Darya River
ÅGas well in the Iolatanregion

ÅSigned deals in 2006

Source: East Asia Policy, OCT-DEC 2009



Chinese ventures in Central Asia

Å Chinese energy exploitation in Cen. Asia: Oil from Kazakhstan, Gas from several 
states (Garrison 43, 2009)
ï ннлΣллл ōǇŘ ƻŦ YŀȊŀƪƘǎǘŀƴΩǎ ǘƻǘŀƭ ƻƛƭ ŜȄǇƻǊǘǎ ƻŦ мΦл Ƴƛƭƭƛƻƴ ōǇŘ ƎƻŜǎ ǘƻ /Ƙƛƴŀ
ï Kazakhstan is a major oil nation, with more oil reserves (30 bil. Barrels est) than the US and 

half that of Russia
ï Kazakhstan the only Cen. Asian nation that China can directly import energy from, bypassing 

Russia

Å Chinese ventures in Cen. Asia:
ï Kazakh-China oil pipeline (finished Dec. 2009) (Garrison 47)

Å Could increase Chinese imports from this country from their current 1% of total imports to around 
15% in coming years

Å China is currently outpaced by Western investors here, but has the long-term upper hand b/c its 
companies are state-run and so can afford risk

ï Buying up Kazakh oil fields
Å China recently bought company Petrokaz, giving it a controlling stake in several oil fields along the new 

pipeline

ï 2006 gas delivery agreement with Uzbekistan
Å Turkmenistan agreed to deliver 30 bil. Cm/yr in gas to China, with a pipeline between the two nations 

set to open in 2009 (p. 50)
Å By 2012, China could import 20 bil. Cm/yr from Cenasia(51)

ï Around $700 million in exploration and rehabilitation investments in Uzbekistan

Source: WŜŀƴ !Φ DŀǊǊƛǎƻƴΣ ά/ƘΦ оΥ ǘƘŜ DǊŜŀǘ DŀƳŜ ƛƴ /ŜƴǘǊŀƭ !ǎƛŀΣ пм-соΣέ China and the Energy Equation 
in Asia: the Determinants of Policy Choice, Boulder and London: First Forum Press, a division of Lynne 
Rienner Publishers, Inc., 2009.



Major natural gas pipelines in the 
Caspian Region

Source: Russian Analytical Digest 71, 25 Jan 2010, p. 15



The Atasu-Alashankou pipeline

Å Direct oil supply lines lead to increasing opportunities for producer 
ŀƴŘ ŎƻƴǎǳƳŜǊ ǘƻ ƛƴŦƭǳŜƴŎŜ ƻƴŜ ŀƴƻǘƘŜǊΩǎ ǇƻƭƛǘƛŎǎ ŀƴŘ ǇƻƭƛŎƛŜǎ 
(Shaffer 2009, 49).

Å The Atasu-Alashankoupipeline is one of these direct links, which 
ōȅǇŀǎǎŜǎ ǘƘŜ ƛƴǘΩƭ ƳŀǊƪŜǘ ό{ƘŀŦŦŜǊ рлύΦ

Å In 2006, a new pipeline running from the Kazakh Aqtobefields to 
the Chinese border town of Alashankouwas opened, which would 
delivered a small 2.2 million tons of crude to China in 2006 (ICG 
2007, 10)
ï625 mi. long, cost of $800 million for China
ï70 mil. b/yr, max output possibly 140 in the future
ï50/50 joint venture between CNPC (China) and KazManaiGaz

(Kazakhstan)
ïCNPC also major investor in Kazakh oilfield, Kumkol

Sources: 1. .ǊŜƴŘŀ {ƘŀŦŦŜǊΣ ά/ƘΦ оΥ tƛǇŜƭƛƴŜǎΧΣέ Energy Politics, Philadelphia: University of 
Pennsylvania Press, 2009.

нΦ ά/ŜƴǘǊŀƭ !ǎƛŀΩǎ 9ƴŜǊƎȅ wƛǎƪǎΣέ International Crisis Group, May 2007



Reasons and Likely Impact of Chinese 
Strategy in Central Asia

Å Reasoning:
ï Majority of Chinese oil imports still come from the ME, but over the last decade the percentage of Russian 

and Central Asian oil and gas imports have increased while the percentage of ME imports have decreased 
(Shaffer 146, 2009)

ï /ŜƴΦ !ǎƛŀΩǎ ҈ ƻŦ ǿƻǊƭŘ ŜƴŜǊƎȅ ǇǊƻŘǳŎǘƛƻƴ ǉǳƛǘŜ ǎƳŀƭƭΣ н-3%.
Å .ǳǘΣ ōκŎ ƻŦ ǘƘŜ ǊŜƎƛƻƴΩǎ ǇǊƻȄƛƳƛǘȅ ǘƻ /Ƙƛƴŀ ŀƴŘ /ƘƛƴŀΩǎ ŎǳǊǊŜƴǘ ǊŜƭƛŀƴŎŜ ƻƴ ŜȄǇŜƴǎƛǾŜ ŀƴŘ ǳƴǊŜƭƛŀōƭŜ ǎŜŀ ǘǊŀƴǎǇƻǊǘŀǘƛƻƴ 

routes, this 2% could be vital to its long-term energy security  (Garrison 41, 2009)

ï Reasons for A-A pipeline (Shaffer 50):
Å Kazakhstan ςseeks to lessen reliance on Russian pipelines, wants to balance Russia with China in their neighborhood
Å China ςwants to expand access to energy routes that are not reliant on international shipping sea-lanes (51).

Å Strategies China has employed:
Å DŜƴŜǊŀƭ ƛƴŦǊŀǎǘǊǳŎǘǳǊŜ ŘŜǾŜƭƻǇƳŜƴǘ ǳǎŜŘ ǘƻ ΨǎǿŜŜǘŜƴ ǘƘŜ ŘŜŀƭΣΩ ǿƛǘƘ /ŜƴΦ !ǎƛŀƴ ŜȄǇƻǊǘŜǊǎΣ ƭƛƪŜ ƛǘ Ƙŀǎ ŘƻƴŜ ƛƴ !ŦǊƛŎŀ 

recently
Å Uses the Security Org. SCO as a conduit for making energy deals with the Cen. Asians (Garrison 54)
Å 9ƳǇƘŀǎƛȊŜǎ άǎƛƳƛƭŀǊƛǘȅ ƻŦ ƛƴǘŜǊŜǎǘǎέ ōκǿ ŎƘƛƴŀ ŀƴŘ ǘƘŜ ŎŜƴΦ !ǎƛŀƴ ǎǘŀǘŜǎ όǎǘŀōƛƭƛǘȅ ƻǾŜǊ ƘǳƳŀƴ ǊƛƎƘǘǎΣ ōŀƭŀƴŎƛƴƎ wǳǎǎƛŀΣ ŜǘŎύ

Å Problems with exploitation:
ï aŀƧƻǊ ǇƻǇǳƭŀǘƛƻƴ ŀƴŘ ƛƴŘǳǎǘǊƛŀƭ ŎŜƴǘŜǊǎ ŀǊŜ ƻƴ /ƘƛƴŀΩǎ Ŝŀǎǘ ŎƻŀǎǘΣ ŦŀǊ ŦǊƻƳ /ŜƴΦ !ǎƛŀ όDŀǊǊƛǎƻƴ пмύ
ï Russia as an obstacle for closer ties with Cen. Asia

{ƻǳǊŎŜǎΥ мΦ WŜŀƴ !Φ DŀǊǊƛǎƻƴΣ ά/ƘΦ оΥ ǘƘŜ DǊŜŀǘ DŀƳŜ ƛƴ /ŜƴǘǊŀƭ !ǎƛŀΣ пм-соΣέ China and the Energy Equation in Asia: the 
Determinants of Policy Choice, Boulder and London: First Forum Press, a division of Lynne Rienner Publishers, Inc., 2009.

нΦ .ǊŜƴŘŀ {ƘŀŦŦŜǊΣ ά/ƘΦ млΥ /ƘƛƴŀΣ мпо-уΣέ Energy Politics, Philadelphia: University of Pennsylvania Press, 2009.



YŀȊŀƪǎǘŀƴΩǎ ŜƴŜǊƎȅ ŜŎƻƴƻƳȅ

Source: EIU, 2008
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Bilateral Trade

China rose from 4th to 3rd largest importer of Kazakh products, from 4.1-11.8% 
between 2003 and 2007 (EIU, 2008)



Main Export and Import Partners 
(2008)

Source: Russian Analytical Digest 71, 25 Jan 2010, p. 7



Sources
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Å Erica S. Downs, /ƘƛƴŀΩǎ vǳŜǎǘ ŦƻǊ 9ƴŜǊƎȅ {ŜŎǳǊƛǘȅΣ Project Air Force, Santa Monica and Arlington: RAND, 2000.
Å

Å WŜŀƴ !Φ DŀǊǊƛǎƻƴΣ ά/ƘΦ оΥ ǘƘŜ DǊŜŀǘ DŀƳŜ ƛƴ /ŜƴǘǊŀƭ !ǎƛŀΣ пм-соΣέ China and the Energy Equation in Asia: the Determinants of Policy Choice, Boulder and London: First Forum Press, a 
division of Lynne RiennerPublishers, Inc., 2009.
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/ƘƛƴŀΩǎ tŀǘƘǿŀȅǎ
Realism and Institutionalism

China as a Realist Actor

Å As economic growth continues to 

ƛƴŎǊŜŀǎŜ ǎƻ ǿƛƭƭ /ƘƛƴŀΩǎ ŜƴŜǊƎȅ ƴŜŜŘǎΦ

Å China will remain reliant on its SLOCs to 

transport its energy resources.

ï Projected pipelines will not satisfy 

this demand.

Å The need for energy security will push 

China to become a revisionist naval 

power across S.E. Asia and the Indian 

Ocean (IO).

China as an Institutional Actor

Å As economic growth continues to 

ƛƴŎǊŜŀǎŜ ǎƻ ǿƛƭƭ /ƘƛƴŀΩǎ ŜƴŜǊƎȅ ƴŜŜŘǎΦ

Å China will remain reliant on its SLOCs to 

transport its energy resources.

ï Projected pipelines will not satisfy 

this demand.

Å This environment will push China to 

cooperatively engage with its neighbors 

in order to attain energy security.



Realist and Institutionalist Overlap

Realism/Mercantilism 
Institutionalism/Free-

Market
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Key Assumptions

Å As economic growth continues to 

ƛƴŎǊŜŀǎŜ ǎƻ ǿƛƭƭ /ƘƛƴŀΩǎ ŜƴŜǊƎȅ ƴŜŜŘǎΦ

Å China will remain reliant on its SLOCs 

to transport its energy resources.

ï Projected pipelines will not 

satisfy this demand.

Å The need for energy security will 

push China to become a revisionist 

naval power across S.E. Asia and the 

Indian Ocean (IO).



ά¢ƘŜ aŀƭŀŎŎŀ 5ƛƭŜƳƳŀέ

Å For the PLAN, SLOC protection is 

ŎǳǊǊŜƴǘƭȅ ŀ άōǊƛŘƎŜ ǘƻƻ ŦŀǊΦέ

Å Will China build the air and naval 

platforms needed to project 

power across the Straits of 

Malacca and into the IO?

Å If this holds true how do we 

distinguish SLOC protection from 

other naval missions?

EndPoint Distance from
Zhanjiang(km)

MalaccanStrait 3,294

Chittagong, 
Myanmar

5,658

Hambantota, Sri 
Lanka

5,535

Gwadar, Pakistan 8,754

Gulf of Oman 9,687

Gulf of Aden 9,897

ÅMeasurement s were attained 

using Google Earth .  
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of China 2009(Office of the Secretary of Defense), Figure мΦ /ƘƛƴŀΩǎ /ǊƛǘƛŎŀƭ {Ŝŀ  
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