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ÁÎÄ ÓÐÅÎÄÉÎÇ ÈÁÖÅ ÃÈÁÎÇÅÄ 

ÏÖÅÒ ÔÉÍÅȢ  

0ÒÉÏÒ ÔÏ ρωψπȟ ÓÐÅÎÄÉÎÇ ÁÎÄ 

ÒÅÖÅÎÕÅÓ ×ÅÒÅ ÃÌÏÓÅ ÂÕÔ 

ÓÐÅÎÄÉÎÇ ÓÔÁÒÔÅÄ ÔÏ ÉÎÃÒÅÁÓÅ 

ÁÂÏÖÅ ÒÅÖÅÎÕÅÓ ÉÎ ÔÈÅ ρωψπÓȢ 

2ÅÖÅÎÕÅÓ ÓÔÁÒÔÅÄ ÔÏ ÉÎÃÒÅÁÓÅ 

×ÉÔÈ ÔÈÅ ÔÅÒÍ ÏÆ 'ÅÏÒÇÅ (Ȣ7Ȣ 

"ÕÓÈ ÁÎÄ ÅÖÅÎÔÕÁÌÌÙ ÏÖÅÒȤ

ÔÏÏË ÓÐÅÎÄÉÎÇ ÉÎ ÔÈÅ ÌÁÔÅ 

WHAT’S THE TAKEAWAY? 
 
To the Ƴŀƴȅ reasons why the 
rising US federal debt matters, 
add: 
 
1) The Debt threatens national 

security. 
 
2) The Debt is associated with 

a higher trade deficit. 
 
It seems a crisis is required 
before the US federal debt will 
be addressed with the 
necessary unpopular sacrifices: 
higher taxes or lower spending. 
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THE DEBT THREATENS NATIONAL 
 SECURITY 
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THE DEBT IS ASSOCIATED WITH A 
 HIGHER TRADE DEFICIT  
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ÄÅПÉÃÉÔÓ ×ÏÒÓÅȢ 
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ÓÉÎÃÅ ÔÈÅ ÔÒÁÄÅ ÂÁÌÁÎÃÅ ÉÓ ÕÌÔÉÍÁÔÅÌÙ ÄÒÉÖÅÎ 
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ÂÙ ÔÈÅ ÄÉÆÆÅÒÅÎÃÅ ÂÅÔ×ÅÅÎ 53 ÉÎÔÅÒÎÁÔÉÏÎÁÌ 

ÂÏÒÒÏ×ÉÎÇ ÁÎÄ ÌÅÎÄÉÎÇȟ ÔÈÅ ÅØÃÈÁÎÇÅ ÒÁÔÅ 

×ÏÕÌÄ ÅÖÅÎÔÕÁÌÌÙ ÒÉÓÅȟ ÃÁÕÓÉÎÇ ÔÈÅ ÔÒÁÄÅ ÂÁÌȤ

ÁÎÃÅ ÔÏ ÆÁÌÌ ÁÇÁÉÎ ÁÎÄ ÔÈÕÓ ÃÁÎÃÅÌ ÏÕÔ ÔÈÅ ÅÆȤ

ÆÅÃÔ ÏÆ ÔÈÅ ÔÁÒÉÆÆÓȢ 4ÈÅ ÌÏÎÇ-ÒÕÎ ÓÏÌÕÔÉÏÎ ÔÏ 

ÐÅÒÓÉÓÔÅÎÔ ÔÒÁÄÅ ÄÅПÉÃÉÔÓȟ ÔÈÅÒÅÆÏÒÅȟ ÉÓ ÔÏ ÁÄȤ

ÄÒÅÓÓ 53 ÂÏÒÒÏ×ÉÎÇȟ ÓÕÃÈ ÁÓ ÔÈÅ 53 ÆÅÄÅÒÁÌ 

ÄÅÂÔȢ 

&ÉÇÕÒÅÓ ρ ÁÎÄ σ ÂÏÔÈ ÓÈÏ× ÔÈÁÔ ÔÈÅ ÄÅÂÔ ÈÁÓ 

ÂÅÅÎ ÒÉÓÉÎÇ ÆÏÒ ÔÈÅ ÌÁÓÔ ÆÏÒÔÙ ÙÅÁÒÓȢ 0ÕÂÌÉÃ ÏÆȤ

ПÉÃÉÁÌÓ ÁÎÄ ÅÃÏÎÏÍÉÓÔÓ ÈÁÖÅ ÂÅÅÎ ×ÁÒÎÉÎÇ ÕÓ 

ÁÂÏÕÔ ÔÈÅ ÅÆÆÅÃÔÓ ÏÆ ÔÈÅ ÄÅÂÔ ÆÏÒ ÁÔ ÌÅÁÓÔ ÔÈÁÔ 

ÌÏÎÇȢ 4ÈÅ ÄÅÂÔȟ ÈÏ×ÅÖÅÒȟ ÃÏÎÔÉÎÕÅÓ ÔÏ ÇÒÏ×Ȣ 

/ÎÅ ÐÏÓÓÉÂÌÅ ÒÅÁÓÏÎ ÉÓ ÔÈÁÔ ÁÄÄÒÅÓÓÉÎÇ ÔÈÅ 

ÄÅÂÔ ×ÉÌÌ ÉÎÖÏÌÖÅ ÓÉÇÎÉПÉÃÁÎÔ ÓÁÃÒÉПÉÃÅɂÅÉÔÈÅÒ 

ÉÎ ÔÅÒÍÓ ÏÆ ÈÉÇÈÅÒ ÔÁØÅÓ ÏÒ ÌÏ×ÅÒ ÓÐÅÎÄÉÎÇȢ 

.ÅÉÔÈÅÒ ÏÐÔÉÏÎ ÉÓ ÐÏÌÉÔÉÃÁÌÌÙ ÐÏÐÕÌÁÒȠ ÉÔ ÉÓ ÖÅÒÙ 

ÄÉÆПÉÃÕÌÔ ÔÏ ÇÅÔ ÅÌÅÃÔÅÄ ÏÎ Á ÃÁÍÐÁÉÇÎ ÔÈÁÔ 

ÐÒÏÍÏÔÅÓ ÅÉÔÈÅÒ ÐÏÌÉÃÙȢ 4ÈÅ ÄÅÂÔȟ ÔÈÅÒÅÆÏÒÅȟ 

ÍÁÙ ÎÏÔ ÂÅ ÁÄÄÒÅÓÓÅÄ ÕÎÔÉÌ ×Å ÒÅÁÃÈ Á ÃÒÉÓÉÓ 

ÐÏÉÎÔȢ 5ÎÆÏÒÔÕÎÁÔÅÌÙȟ ÈÏ×ÅÖÅÒȟ ÐÒÅÄÉÃÔÉÎÇ 

×ÈÅÎ ÓÕÃÈ Á ÃÒÉÓÉÓ ÍÉÇÈÔ ÏÃÃÕÒ ÉÓ ÖÅÒÙ ÄÉÆПÉȤ

ÃÕÌÔȢ !ÃÔÉÎÇ ÎÏ×ȟ ÂÅÆÏÒÅ ÔÈÅ ÃÒÉÓÉÓ ÏÃÃÕÒÓȟ ÉÓ 

ÔÈÅ ÂÅÓÔ ×ÁÙ ÔÏ ÁÄÄÒÅÓÓ ÔÈÅ ÐÒÏÂÌÅÍ ÏÆ ÔÈÅ 

ÄÅÂÔȢ !ÃÔÉÎÇ ÎÏ× ×ÉÌÌ ÔÁËÅ ÔÒÅÍÅÎÄÏÕÓ ÃÏÕÒȤ

ÁÇÅ ÆÒÏÍ ÏÕÒ ÅÌÅÃÔÅÄ ÏÆПÉÃÉÁÌÓ ÁÎÄ ÇÉÖÅ ÕÓ ÔÈÅ 

ÂÅÓÔ ÃÈÁÎÃÅ ÔÏ ÒÅÄÕÃÅ ÔÈÅ ÄÅÂÔ ÂÅÆÏÒÅ Á ÄÉÓÁÓȤ

ÔÅÒ ÆÏÒÃÅÓ ÏÕÒ ÒÅÓÐÏÎÓÅȢ  
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